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British Pact 
Agreed Upon 


Renewed Trade Accord to 
Cover Commerce Until 
June 30 Next Year 


Brazil and British agreed last 
renew their two-way 
cover the rest of 
1950 and 1951 through June 30. 

Two-way trade value agreed 
upon in the pact will come to ap- 
proximately 96,060,000 pounds 
sterling. or about $270,000,000. 

Under the treaty, Brazil will 
obtain a small favorable balance 
of trade, amounting to some 
§,820,000 pounds sterling, or a bit 
more than $19 million. 

The expected total of British 
sales to Brazil will be 44,620,000 
pounds sterling under the pact, 
while Brazil will sell to the British 
goods worth 51,440,000 
pounds sterling. 
ly of U. 
two-way value of nearly 
$300 million will be between 30 
and 35 percent of the expected 
total value of trade between Bra- 
the United States this 


month to 


trade pact to 


some 


S. Share 
The 


zil and 

year. 
More than one-third of Britain’s 

scheduled exports to Brazil under 


the agreement will consist of 
petroleum products, valued at 
11,460,000 pounds or about $32 
million. 


Major items to be imported by 
Brazil besides petroleum will in- 
clude foods, textiles, chemical 
products and machinery. 
$1,500,000 worth of linen textiles 
are scheduled, and some $500,000 
worth of beverages. 

3razil’s exports to Britain un- 
der the 
meats, vegetabls oils, cotton, ores, 
Brazil nuts and others. 

3ritain is also expected to take 
around $7,500,000 worth of Bra- 

(See Page 2) 


tobacco, 





About | 


pact will include coffee, 


Chicagoans Get Their Matté 





When the Brazilian Government Trade Bureau gave out samples of 


matté, the 


southern Brazilian beverage, at the 


recent International 


Trade Fair in Chicago, visitors were not slow in snapping it up. The 
girl in the center is happy about her sample, the youth behind her is 
shoving his sample into his pocket, the elderly gentleman to the left 


|is lining up for one, and the chap sitting down at the far right has 


decided to read instructions about how matté should be brewed. 








Registered Voters in Brazil Number 


Nearly 11 Million; 


Up 40% from 1945 





There may be nearly 11 million 
registered voters eligible to take 
part in Brazil’s national elections 
this week on October 3. 

Up to a few weeks before elec- 
tion, registration figures showed 
Sao Paulo in the lead in number 
of voters, with 1,745,275 against 
1,674,185 for Minas Gerais, second. 

The Federal District will have 
about one million voters, while Rio 
Grande do Sul, in fourth place, 
will have around 800,000. 

Bahia was expected to have 
some 700,000, Ceara about 600,000, 
Rio de Janeiro State around 550,- 
000, Pernambuco a bit more than 


'400,000, Paraiba about 370,000 


and Parana and Santa Catarina 


around 300,000 each. 

In the 1945 presidential elec- 
tions, there were only 7,418,930 
registered voters, of whom 6,168,- 
695, or some 82 percent, voted. 

Still incomplete census figures 
indicate that Brazil’s total popu- 
lation may now be around 51 mil- 
lion. The comparatively low per- 
centage of registered voters to 
population comes in part from 
Brazil’s high percentage of youth 
and partly from the problem of 
illiteracy. 

The increase in the number of 
registered voters—more than 40 
percent—indicated that the mass 
basis for Brazilian democracy was 
growing rapidly. 


U.S. IntéresCii“Brazil Rises, Survey Shows 





More Demand 


Than Offers 


Trade Bureau’s 6-Month 
Analysis Indicates 
Favorable Trend 

Americans seem to be taking 

a much more personal interest in 
Brazil than ever before, accord- 
ing to a preliminary analysis of 
Brazilian Government Trade Bu- 
reau statistics on inquiries re- 
ceived at its New York offices 
during the first half of this year. 
One statistical sidelight illus- 
trating this trend showed that the 
Trade Bureau received more in- 
quiries on possibilities of employ- 
ment in Brazil than during any 
other period in the twelve years 
since it was established in New 
York. 

The same trend was reflected in 
a sizable rise in requests for in- 
formation on travel to Brazil and 


‘objects of touristic interest. 


Nearly four percent of the 
total of general inquiries sent to 
the Trade Bureau by Americans 
during the first half of 1950 dealt 
with chances for work in Brazil, 
usually in a specialized field. 


Want 
In the main area of commercial 
inquiries, on which the Trade Bu- 
reau concentrates serves as 
a barometer of trends, the statis- 
tics indicated a growing interest 
among American traders in Bra- 
zilian raw materials and ores. 
Offers of this kind ran to half of 
all import queries received in the 
first quarter and to nearly 
thirds of these queries in 
second quarter. 
Leaders in the raw 
field, as indicated by dem 
flected in the inquiries, were 
carnauba wax, timber, Brazil 
nuts, cocoa, caroa fiber, hides and 
matté during the first quarter. 


Raw Materials 


and 


two- 
the 


material 
and re- 


(See Page 2 
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Titanium Oxide 
Plant Planned 


Brazil will refine its own ti- 


tanium oxide for use in the paint 
industries by early 


and similar 


next year. 

A plant for the purpose is be- 
ing built Sao Paulo by the 
Companhia Quimica Industrial, 
CIL, S. A. It will produce enough 


In 


titanium oxide to supply all of 
Brazil’s domestic demand. 
10 Tons Daily 
Output, as planned, will be 
about 10 tons daily of pure ti- 
tanium oxide. By-products will 


include synthetic iron oxide, much 
in demand in the brick, painting 


and rubber industries. 

It was said that the plant will 
be the first of its kind in either 
Central or South America. The 


biggest titanium oxide plants at 
present are in the United States. 

Until now Brazil has been ship- 
ping ilmenite, a main source of 
titanium and iron oxides, to for- 
eign countries at very low prices. 


Export Price Low 
Last year this 
brought only about 165 
a ton. The Companhia 
Industrial has been importing 
about three million cruzeiros 
worth of materials for the paint 
industry as a result of non-in- 
dustrialization in this field in 
Brazil. 


raw product 
cruzeiros 


Quimica 


The new plant will be at Engen- 
heiro Trindade in Sao Paulo. An 
announcement said that it would 
also produce about 50 tons of sul- 
phuric acid daily, and would prob- 
ably process barium sulphate ore. 





Brazil Is Second 
In Growing Corn 


Brazil last year surpassed Ar- 
gentina as a corn-growing coun- 
try, according to figures supplied 
by the Production Statistics Serv- 
ice. 

These figures put Brazil’s corn 
crop in 1949 at 5,650,000 metric 
tons, against 5,500,000 for Argen- 
tina and 2,832,000 for Mexico. 

Brazil would thus be the world’s 
second largest corn grower, after 
the United States. Value of last 
year’s crop was placed at 6,164,- 
767,000 cruzeiros. 


U. S. Interest in Brazil Rises, Bureau Survey 





Anglo-Brazilian Trade Pact Settled; 


Yearly Value to Be About $270 Million 


(From Page 1) 


zilian rice during the period of 
the treaty. 

A joint Anglo-Brazilian board 
will be set up to oversee execu- 


tion of the agreement, it was re- 
ported. 
Can Be Renewed 
The pact, which was agreed on 
in London on September 18, will 
be retroactive to July 1, 1950, and 
can dropped after June 30, 
1951, by either of the two govern- 
ments through a notice up to two 
months before expiration. 


be 


The scheduled list of products 
to be traded by the two countries 


Imports from Britain 


Petroleum 

Textile Machinery 
Cars and Parts 
Industrial Machinery 


Caustic Soda 


Railway Cars, Engines 
Truck, Bus Chassis 
Steel 


Wool Yarn 

Farm Machinery 
Bicycles, Motorcycles 
Coal 

Cloth 
Organic Chemicals 
Winches, ete. 
Diesel, Other Motors 
Soda Ash 


Linen 


Boilers and Parts 
Exports by Brazil 

Raw Cotton 

Coffee 

Cocoa 

Timber 

Meat 

Leathers 

Rice 

Waxes 

Castorseed 

Brazil Nuts 

Oranges 


Linters 





can also be altered at any time by 
mutual agreement. 

As in the previous agreement, 
imports by either country will be 
for the purpose of domestic use 
or industrialization, thus elimi- 
nating resales unless by specific 
authorizations. 

It was reported that some of 
the exchange will be carried on 
by barter, especially in the case 
of British imports of rice. 

The following table lists main 
Brazilian imports from Britain 
and exports to Britain in pounds 
sterling. A variety of smaller ex- 
ports and imports is not shown. 


Value 


£11,460,000 
4,000,000 
2,500,000 
1,800,000 
1,200,000 
850,000 
800,000 
700,000 
700,000 
650,000 
650,000 
600,000 
600,000 
600.000 
500,000 
500,000 
500,000 
500,000 


Value 


£ 18,650,000 
4,000,000 
3,800,000 
3,024,000 
3,000,000 
2,980,000 
2,680,000 
1,500,000 
1,500,000 
1,400,000 
1,200,000 

950,000 


Shows 


| (From Page 1) 
| In the second quarter, this in- 
iterest was shown especially in 
‘timber, carnatba wax, hides, and 
castor beans and oil. Miscellaneous 
foodstuff imports were 


quested frequently in both quar- 


also re- 


ters. 
A considerable increase in U. §. 
demand for Brazilian minerals 


developed in the second quarter, 
according to Trade Bureau statis- 
tics. 

While mica led in demand dur- 
ing the first quarter, it was shifted 
to third place in this category in 
the second quarter, with quartz 
and manganese ore topping. it. 
Total requests by U. S. importers 
for these ores and minerals 
five-fold in the second quarter. 

Over-all increase in U. S. inter- 
est in Brazilian products was 
noted in the second quarter as 
well. The total of import inquir- 
ies jumped by more than 40 per- 


rose 


cent. 
Demand Leads Offers 

The statistics disclosed that 
Brazilian export offers, as fun- 
neled through the Trade Bureau, 
actually fell considerably behind 
U. S. offers to import. 

In the first quarter, Brazilian 
export offers came to only a bit 
more than 30 percent of U. S. im- 
|port offers, while in the second 
quarter, as the total from both 
countries mounted, they came to 
nearly 40 percent. 

@ Brazilian export offers were 
concentrated in the same fields as 
U. S. import offers, as a rule, but 
in almost all areas they fell far 
behind demand. 

Carnatba wax export offers, for 
example, were only one-fourth as 
numerous as U. S. offers to im- 
port this exclusive Brazilian prod- 
juct. The same general situation 
|held true in timbers, minerals and 
castor beans, while a better bal- 


lance was maintained with such 
products as caroa fibers and 
matté. 


An interesting sidelight on de- 
velopments in the export-import 
|field in the first half of 1950 as 
reflected in inquiries received by 
'the Trade Bureau was shown by 
statistics on Brazilian manufac- 
|tured exports. 

@ U. S. demand for Brazilian 
manufactured goods, these figures 
showed, was nearly 700 percent 
greater than Brazilian offers to 

(See Page 5) 
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Good Chance for Oil in Deep Tocantins Well 





U. S. Company 


Does Drilling 


Petroleum May Be Found 
In Coastal Upfold of 
Sedimentary Beds 








Further details on Brazil’s new | 


deep-test oilwell being drilled in 
the Amazon fields have been fur- 
nished by Eugene F. Horn, writ- 
ing in the bulletin of the Ameri- 
can Chamber of Commerce of Sao 
Paulo. 

Erection of the derrick for the 
first deep-test well may mark the 
beginning of a new era in the eco- 


nomic development of this region, 


he says. 


The well is located at Limoeiro | 


on the west bank of the Tocantins 
river, near its mouth, and about 
120 kilometers southwest of 
Belém, Para. 

It is being drilled for the Na- 
tional Petroleum Council. Pre- 
liminary surveys were begun by 
it in the latter part of 1946, when 
the American firm of DeGolyer 
and MacNaughton were engaged 
as consultants. 

Part of the studies were by 
Geophysical Service, Inc., and 
gravimetric and magnetometric 
surveys by Exploration Surveys, 
Inc. 


These studies revealed _ sedi- 
mentary beds over 10,000 feet 
thick, extending from the west 


half of Marajo Island southward | 
lower valleys of the |ten branchlines will be built to 
Acara and! 


under the 
Tocantins, Moju, 
Capim rivers. 

The beds are profoundly faulted 
north and south, with the main 
fault running from the Rio Capim | 
Valley northward across Marajé| 
Island. The test well 
drilled on a prominent upfold. 

The National Petroleum Coun- 
cil has acquired a modern, Ameri- 
can-made rotary rig with a 150- 
foot derrick. 

It is powered by a 1,500-horse- 
power diesel and can drill to 


cessories and casing included, 
reported at one million dollars. 

Drilling will be done by an| 
American firm, the Drilling and 
Exploration Co. Drilling to 12,000 | 


feet will take about six months, | 





|eventually 


: “!~\one ten-incher, the 
is being} 


transport fuel oil. 


| will be about 35,000 barrels daily. 
14,500 feet if need be. Cost, ac-| 





Food is a big business in any country, 





but it does especially well in 


Brazil, as the story on the right illustrates. Above are examples of a 


few of the foods now canned in Brazil, recently displayed here in New 


York. Interest of importers was aroused. 





Network of Oil Pipelines Is Planned 


For Santos and Sao Paulo Industries 


A network of oil pipelines will 
spread out from the 
Santos-Sao Paulo pipeline now 
under construction along’ the 
Santos-Judiai Railway. 

Railway Director Renato Feio 
disclosed recently that as many as 


cover the Santos-Sao Paulo area. 

The trunkline, running from 
Santos to Utinga near Sao Paulo, 
will be about 48 kilometers long. 
It will consist of two pipelines, 
other 18 
inches. 

The ten-inch pipeline will carry 


|products such as gasoline, kero- 


sene and diesel oil at a rate of 


'some 45,000 barrels daily. 


The 18-incher, it was said, will 
Its capacity | 


Between Santos and the new 


iS| vefinery at Cubatao two ten-inch 


pipelines will be built as part of 
the network. 


Several Branches 
Another pipeline will run for 





20,000 barrels of light petroleum 
products daily. 

Branches will also run from 
Utinga to Mooca, where two six- 
inch pipes and another 14-incher 
will be installed. 

Another branch in this network 
is scheduled between the Cais do 
Valongo in Sao Paulo and the 
Cubatao refinery It will have a 
.20-inch pipe for crude oil and 
two ten-inchers for light petro- 
leum products. 

It was said that still another 
will be constructed to supply the 
Refinaria Uniao, the refinery to be 
built within the city of Sao Paulo. 





Oil-Shale Board 
Set Up in Brazil 


A Committee for Industrializa- 
tion of Oil Shale, headed by Lt. 
Col. Gabriel Rafael da Fonseca, 
‘has been set up in Brazil. 
| It will operate under the Na- 
tional Security Council to speed 


as this is the first well in the re-|some 110 kilometers between Cam- | production of gasoline from Bra- 
gion and careful sampling ond pinas and Sao Bernardo. Its single | ‘zilian 
study of strata will be necessary.|six-inch pipe will carry about | 


shale, plentiful in the 


Paraiba Valley. 


Good Profits in 
Food Industries 


Reetiiten Firms Make 
16 to 59 Percent 
Over Capital 

Profit rates in Brazilian food 
industries are running from 16 
to 59 percent of capital invested, 
according to a survey completed 
by Conjuntura Econémica, Rio 
de Janeiro statistical and economie 
review. 

On the basis of capital plus re- 
serves, the magazine said, how- 
ever, profit ran from 13.6 percent 
to 42.4 percent. 

To determine these percentages, 
Conjuntura Econémica surveyed 
148 firms in the food industry, 
using figures for 1949 activity. 


Corn Profit Highest 

The highest profit rate was 
demonstrated by three firms in 
the field of corn products, who 
averaged 59.2 percent of capital 
invested. 

In the sugar industry, 34 firms 
were surveyed. There profit rate 
was stated by the magazine to be 
at an average of 33.1 percent of 
capital, and 24.3 percent of capi- 
tal and reserves. 

The percentage for packing- 
houses was given as 15.7, the 
lowest in the group. Beverage 
firms made 32.4 percent, milk- 
product firms 18 percent, sweets 
manufacturers 27 percent, and 
firms in the sugar industry 33.1 
percent. 

Coffee businesses in Brazil 
averaged in the  middle-high 
brackets with a rate of 32.9 per- 
cent. 

Higher Than 1948 

These figures were generally 
higher than the percentages of 
profit registered in 1948 except 
for the case of firms in the corn- 
product field, whose percentage 
dropped by some 21 points. 

“The year of 1949 registered 
a general increase in the percent- 
age of return in all branches of 
the foodstuffs industry,” said 
Conjuntura, “except in corn.” 

For the entire group of 148 
firms, profits totaled 595,300,000 
cruzeiros in 1949, from a capital 
investment of 2,274,000,000 cru- 
zeiros. 

This compared with profits of 


353,700,000 cruzeiros in 1948, 
when capital of these firms 
amounted to 1,840,200,000 cru- 
zeiros. 
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Imports of Fuel = ¢ heap, Fertile Land in Lower Valley Traders Examine 


By Brazil Rise 


one } 
Brazil’s gasoline imports during 
the first five months of this year 
larger 


were 35,000 tons 
than in the same period of 1949. 
These imports in January-May, 


i950, came to 586,124 tons. In the 


nearly 


first five months of last year they 


were 551,898. 


Fuel and diesel oil imports 
amounted to 874,161 tons in the 
five-month period, a sharp _ in- 


crease from 735,083 tons brought 
in during that period in 1949. 

Coal imports also rose by an 
even larger percentage from 257,- 
807 during January-May, 1949, to 
the first 
months of this year. 


Brazil Is Making 
Its Own Penicillin 


Commission 


335.276 tons in five 





Brazil’s Advisory 
on Trade Agreements is studying 
the question of certain penicillin 
imports similar to products made 
in Brazil and thus subject to high 
duty. 

If the penicillin made in Brazil 
is found to fill the same need as 
that imported from abroad and to 
be able to meet market require- 
ments, Brazil’s tariffs would oper- 
ate in its favor. 

“The penicillin made in Brazil 
was described — os 
nated.” It is produced by the In- 
stituto Medicamental Fontoura of 


procai- 


as 


Sao Paulo. 

Other manufacturers, including 
E. R. Squibb and Sons do Brasil, 
Inc., are also interested in produc- 
ing penicillin in Brazil. The Squibb 
company has already imported 
most of the equipment it will need. 





Steel Output Is 
Up By 44 Percent 


Brazil produced 380,259 tons of 
steel the first half of this year, or 
nearly 44 percent more than in the 
same period of 1949, when output 
was 264,098 tons. 

Peak in production 
reached in May with 70,123 tons. 
In May of 1949 only 56,109 tons 


were produced, 


steel Was 


Value of steel output for the 
first half of 1950 was placed at 
619 million cruzeiros, or around 


$33,400,000. 


Of Tocantins River Awaits Farmers 





25 Cents an Acre Is 
Initial Cost, But 
More Is Needed 


You can get good land in the 
lower Tocantins Valley of Para 
for about 25 cents an acre and 
grow your own coffee or just about 
anything else you want, says Bra- 
zilian Business, monthly publica- 
tion of the American Chambers of 
Commerce in Brazil. 

About 20 percent of the land in 
the lower valley is _ privately 
owned,'and that is the kind that 
foreigners have to buy. 
Government land, which makes up 
the other 80 percent, is reserved 
for Brazilians. 

The climate along the lower 
Tocantins is pleasant and health- 
ful, although tropical. There are 
two rainy and dry. It 
rains from November to June, not 
too heavily, and is fairly dry from 
July to December. 


would 


seasons, 


Wild Coffee Trees 

Coffee trees are already growing 
in the area, mostly wild. Without 
treatment of any kind they are 
strong and healthy. As many cof- 
fee berries grow on them as on 
Sao Paulo trees, which have the 
best of care. 

The lower Tocantins Valley is 
considered the most fertile part of 
the Para region. Inland from the 
river are well-drained, rolling 
plains about 250 feet above river 
level. The soil is voleanic in origin 
and thus naturally fertilized. 

Huge castanha and piquia trees, 
about ten feet thick and some 175 
dot these lands. The 


feet tall, 


5000 hectares (12,000 acres) 


550 hectares clearing cost 


250,000 coffee trees and 4-years’ care 


25 workers’ houses, others 


Sawmill and 40 h.p. steam engine 


20-ton launch, 80 h.p. diesel 


Caterpillar tractor and equipment 


6-ton truck 


Coffee-cleaning machinery 


4 years operating expenses, etc. 


Amount Needed 





piquia tree is a valuable hard- 
wood, long-grained and as service- 
able as oak. 

These lands begin about twenty 
miles below Alcobaga, where a 
highway will soon run from Ana- 
to Belém, 


polis, Goias, then on 


capital of Para. 
Has River Transport 

River steamers drawing up to 
nine feet can come up river to this 
area during the rainy season and 
flat-bottom boats drawing no more 
than four feet can reach it all year 
round. 

More than 30 marketable kinds 
of timber grow in the lower To- 
cantins region, with weights of 
from 30 to 75 pounds a cubic foot. 
In some places, the value of this 
timber is much more than the land 
it stands on. 

With a sawmill of his own, the 
prospective planter could mill all 
the lumber he might need to build 
his own house and the houses of 
his workers their families, 
afterwards running the mill as a 


and 


side business. 

Labor said to be 
quite low in the area, running to 
less than a dollar a day without 
board. 

Skilled workers, however, might 
have to be brought in at first and 
would command considerably 
higher wages. Because of the na- 
ture of the area, moreover, food 
would have to be supplied. 

An estimate of the cost of set- 
ting up a coffee plantation in the 
area was made by Brazilian Busi- 
ness, but an investor with dollars 
could cut the costs somewhat. The 


costs were 


estimate follows: 


Cr$ 50,000 
125,000 
625,000 
155,000 
220,000 
350,000 
230,000 

82,000 
180,000 
600,000 





Cr$2,617,000 


| State 


French Imports 


Brazilian foreign traders gave 
their views on the proposed trade 
agreement between Brazil and 
France during a meeting of the 
Advisory Commission on Trade 
Agreements, September 25. 

French goods which Brazil 
would import, according to draft 
proposals, include: 

Wool cloth and yarn, pharma- 
ceuitecals, cotton lace, chinaware, 
glue, glass, crystal, wines, cutlery, 
perfume essences, pianos, tiles, 
cotton velvet, raw or semi-finished 
rabbit skins, perfumes, refrigera- 
tors, jewelry and a few others. 


° 
Brazil Leads In 

August Payment 

Brazil was far in the lead of 
other Latin American countries in 
payment of collections owing U. S. 
exporters in August, according to 
the report of the Federal Reserve 
Bank of New York. 

The Bank said that of 21,134 
collections paid in during the 
month from Latin American and 
West Indian countries there were 
4,602 from Brazil. Venezuela was 
second with 4,099. 

The Bank also noted that dur- 
ing August Brazil’s draft indebt- 
edness “declined by 8.3 million 
dollars to 36.2 million dollars, the 
lowest level on record.” 

This level is about $7 million 
less than the value of Brazil’s pur- 
chases during August. Collections 
paid by Brazil in the month were 
1,652 more than in July. 

The Bank reported a decided in- 
crease in Latin American pur- 
chases in the United States during 
the month, with Brazil among the 
leaders. 

The increase, it said, “appears 
to reflect two developments grow- 
ing out of the Korean crisis: first, 
an increase in United States im- 
ports has raised the dollar avail- 
abalities of the exporting coun- 
tries, and second, fears of short- 
ages seem to have stimulated the 
demand for United States mer- 
chandise by Latin American 
importers.” 


HIDEOUT FOR TEXAS 
Almost three states the size of 





| Texas could fit into the Brazilian 


Its area is 
to about 


of Amazonas. 
615,000 square miles 


| 267,000 for Texas. 
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2 ‘R’s’ in Brazil 
Brazil’s literacy campaign has 
enabled some two million adults 
to learn how to read and write, ac- 
erding to a recent report in O 


Jornal, Rio daily. 
The campaign began in 1947 
under the National Education 


Service. It is now completing its 
third year. 

Instruction booklets were dis- 
tributed throughout Brazil, with 
the more remote areas receiving 
their materials by airplane. 

In some cases, the Brazilian 
Navy helped carry booklets. Tor- 
pedo boats brought 372 reading 
guides to the coastal zone of Per- 
nambuco. 

A total of 2,376,065 such books 
were distributed to adult reading 
casses throughout Brazil during 
the three-year period. About 725,- 
(00 copies were distributed this 
year. 

Material sent out, by weight, 
came to around 130 metric tons, it 
was estimated. 


. 
From Santos Rises 

Exports of Brazilian-grown ba- 
nanas through the port of Santos 
reached a high point for the year 
in August, coming to 815,223 
bunches. 

This was about 117,000 more 
bunches than in August of last 
year, but the total of such exports 
so far in 1950 has been consider- 
ably under the same period of 
1949. 

During the first eight months 
of last year, there were 5,484,367 
bunches of bananas shipped abroad 
through Santos, against only 3,- 
705,942 in January-August of this 
year. 

Argentina has been the main 
importer and took 508,976 bunches 
in August. Germany also imported 
a large amount that month, taking 
186,693 bunches. 

Other leading importers are 
Uruguay and Sweden, whose im- 
ports during the first eight months 
of 1950 were respectively 608,480 
and 396,331 bunches. 


The bill reecntly approved to 
stimulate local meat industries in 
areas where they are needed 
through tax exemptions and cred- 
its was published in Brazil’s Diario 
Oficial of August 7. 

The measure gives a ten-year 
exemption from federal taxes and 
certain import duties, credit avail- 
ability up to 60 percent of capital 
invested, facilities for acquiring 
government lands for industrial 
purposes, and other inducements. 

Credit preference will be given 
under the measure, preferentially, 
to stock-growers associations and 
transport companies. 

In cases where these induce- 
ments do not bring about invest- 
ment in meat-packing industries, 
the federal government is author- 
ized to pave the way by setting 
them up itself where needed. 

An announcement of the new 
measure was published in the 
Brazilian Bulletin of August 15, 


€ 


page 2. 





(From Page 2) 
export them. Types of manufac- 
tured goods required, however, 
were too generalized to permit any 
specific analysis of this trend. 
@ The other side of the export- 
import coin showed that Brazilian 
traders were snowed under with 
ffers of U. S. goods. U. S. export 
fers were almost eight times as 
numerous as Brazilian offers to 
buy. 
This lopsided trend appeared to 
reflect Brazilian import restric- 
tions during the first half of 1950. 
The gap between U. S. export of- 
fers and Brazil offers to import, 
t was expected, might narrow 
sowewhat as later figures become 
available. 
Within the disproportion in of- 
fers during the first six months, 
however, was a certain propor- 
tion in categories. Both U. S. ex- 
porters and Brazilian importers 
‘tended to concentrate in ma- 
‘hinery, manufactured goods and 
chemical products of 
sinds. 

Main U. S. export offers in- 


machinery in general, 


This approximately 





various | 


U. S. Interest in Brazil Rises, Survey Shows 





Seek Economic Data 


In the general field of trade and 
economic information concerning 
Brazil, Trade Bureau _ statistics 
showed American businessmen to 
be interested, in order of fre- 
quency, in vegetable raw ma- 
terials, trade regulations, invest- 
ments, exchange regulations and 
ores and minerals in the first 
quarter. 

In the second quarter of 1950, 
the statistics indicated, U. S. 
businessmen wanted to know most 


about vegetable raw materials, 
barter deals, trade regulations, 
exchange regulations, ores and 


minerals, and investments, in that 
order, 

e@ An optimistic trend in Trade 
Bureau statistics was a sharp de- 
cline in complaints about commer- 
cial disputes of either Brazilian 
or American origin. 

These disputes, which are set- 
tled directly by the Trade Bureau 
or turned over to arbitration, 
amounted to 28 in the first quar- 
ter of 1950 but fell abruptly to 


‘luded hardware, farm machinery, |only five in the second quarter. 
tractors, 
‘trucks, chemicals and paints dur-| toward more U. S. exports to Bra- 
ng the first half of the year.|zil in the near future was a rise 
paralleled | in inquiries received by the Trade 


Apparently indicative of a trend 


Brazilian desires in kind, if not|Bureau concerning credit stand- 
In quantity. 


‘ings of Brazilian firms. 


Second-quarter inquires in this 
field, which give a clue to new 
customers developed by U. S. ex- 
port houses, were 25 _ percent 
greater than in the first quarter. 

Interpreted as a sign of grow- 
ing interest in Brazil was the 
rapid increase shown in requests 
for “subscriptions” to the Bra- 
zilian Bulletin, which is circulated 
free of charge among American 
businessmen, educators, news- 
papermen and others. 

This publication, which just a 
few months ago was obliged to 
raise its circulation from 5,000 to 
6,000, was requested by an aver- 
age of nearly 90 persons a month. 
It is circulated fortnightly. 

Among odd requests received 
by the Trade Bureau from Ameri- 
cans interested in Brazil were two 
asking for tropical fish, one seek- 
ing a sample of a decorative Bra- 
zilian beetle, and another wanting 
“live reptiles” for pets. 





SNOW IN BRAZIL 


Snow sometimes falls in the 
southernmost states of Brazil dur- 
ing winter. From Sao Paulo to the 
south farmers figure on about 20 
frosty nights each year. 


Two Million Learn Export of Bananas New Law Favors Europeans Seek 
Meat Industries 


Brazil Iron Ore 


A sharp increase in demand for 
Brazilian iron ore among Euro- 
pean consumers, primarily Ger- 
man, and a simultaneous shifting 
of U. S. interest to iron ore sources 
in Labrador and Venezuela may 
bring about a reorganization of 
Brazil’s Companhia Vale do Rio 
Doce. 

The Rio Doce enterprise, estab- 
lished by the Brazilian govern- 
ment, specializes in iron ore from 
Minas Gerais, which is shipped by 
rail from the mines to docks at 
Vitoria. 

Present exports from this source 
now run around 700,000 tons 
yearly. About 500,000 tons were 
shipped from the port of Vitoria 
last year. 

Surveys have indicated that ex- 
ports of perhaps three million tons 
yearly would be necessary to place 
the Rio Doce organization on firm 
economic footing. 

Exports of this size, however, 
would probably mean construction 
of an additional railway from the 
mines to Vitoria. 

Before such an_ undertaking 
could be started, an assurance of 
a definite market would be neces- 
sary, and the growth of interest 
on the part of European steel 
firms might indicate such a 
market. 

An original purpose of the Rio 
Doce organization was to supply 
ore for the United States during 
World War II. 





Paulo Afonso Bid 


Won by Sweden 


Brazil’s Companhia Hidroelec- 
trica do Sao Francisco has signed 
a contract with the Svenska Me- 
tallverken, Swedish metalworks, 
for 2,600 kilometers of steel and 
aluminum wire for use in carrying 
power from the new Paulo Afonso 
Plant to Recife and Bahia. 

The wire, which will be deliv- 
ered between now and June, 1951, 
will cost some eight million Swed- 
ish crowns, or about $420,000. 

It will carry current at a pres- 
sure of 220.000 volts from the 
plant, now under construction. 
Svenska Metallverken won the 
order in open bidding against 20 
other firms. 
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5.500.000 Live in 
Rio-S. Paulo Area 


Preliminary returns from Bra- 
zil’s census this year indicate that 
the of the Rio de 
Janeiro and the Sao Paulo metro- 
together, will come 


population 


politan areas, 
to around five and a half million, 
according to O Jornal, Rio daily. 

The paper defined Rio’s metro- 
politan area as including the Fed- 


eral District and such towns as 
Niteroi, Sao Gongalo, Duque de 
Caxias, Nova Iguacu, Sao Jose 


do Meriti and Nilopolis. 


2.800.000 in S. Paulo 


The metropolitan area of Sao 
Paulo defined the town- 
ship Paulo and Santo 
André Sao Bernardo 
Campo. 

The Rio metropolitan area, it 
said, has around 2,700,000 inhabi- 
tants, thus leaving about 2,800,000 
for the Sao Paulo metropolitan 
zone. 


was 
of 


as 
Sao 


and do 


The paper estimated that these 
regions contain about 15 percent 
of Brazil’s total population, with 
all the problems attendant on den- 
sity of settlement, including high 
land prices. 





Parana Capital 
Leads in Growth 


Curitiba, capital of the southern 
Brazilian state of Parana, leads 
the main Brazilian cities in rate 
of growth, according to prelimi- 
nary census reports. 

Figures published in O Estado 
de Sdo Paulo, a Sao Paulo daily, 
indicated that Curitiba’s popula- 
tion is now more than 137,000, 
against 93,440 in 1940. 

If confirmed, these figures would 
mean that the Parana capital has 
grown by 47 percent in 10 years, 
a rate of increase rarely equaled 
by a town not dependent on some 
sudden boom. 

The rate of growth per year 
was about 4.7 percent in the past 
decade. Growth in Rio de Janeiro 
for the same period was about 3.5 
percent yearly. 

In 1872, Curitiba was next to 
the last in population rank among 
state with 


Brazilian capitals, 


12,500 inhabitants. By 1920 it was| 


eleventh, with 78,900. 





|them under ERP financing. Man- 


, completed the value. 





Brazilian News and Notes | 


SILK FIRMS ENCOURAGED 
Silk industries in the township 


lof Marilia, Sao Paulo, will be ex- 
lempt from municipal taxes until 


1960 if their industries are based 
home-produced silk, 
to law 


on raw ac- 


cording recent passed 


there. 


a 


WAREHOUSES TOO FULL 

Dock warehouses in Rio are too 
full, the Port Authority said re- 
cently, warning importers to haul 
their stuff away or storage costs 
will be increased. New shipments 
are piling up. 
SOME RUBBER BARTERABLE 

The Export-Import Department 
of the Bank of Brazil states that 
it will examine requests for barter 
deals involving export of balata, 
macaranduba and ucuquirana, va- 
rieties of rubber. 





HIGH MANIOC YIELDS 
Average yield of manioc per 
hectare in Brazil last year was 
13.9 tons, against 12.7 in 1945. In 
Amazonas, nearly 23.5 tons were 
grown to a hectare; in Rio Grande 
do Norte, only 6.1 tons. 





PROFESSOR STUDIES COTTON 

Professor Frank J. Jeffrey, as- 
sistant in the Entomology Bureau 
of the U. S. Department of Agri- 
culture, will study means of fight- 
ing insect plagues in Brazilian 
cotton fields. He will work in Sao 
Paulo under contract with the Cot- 
ton Committee of the Sao Paulo 
Commodity Exchange. 





NEW COIN MINTAGE 
Brazil will mint some 400 mil-| 
lion coins to replace outworn paper 
currency. There will be 100 mil-| 
lion in 10-centavo pieces, 80 mil- 
lion in 20-centavos, 60 million in| 
50-centavos, 100 million in one- 
cruzeiro pieces, and 600 million in 
two-cruzeiro pieces. Total value} 
will be about 276 million cruzeiros. 
ORES TO EUROPE 
Brazil recently shipped about 
$100,000 worth of ores to France 
and Germany, which purchased 


ganese ore for Germany made up 
$87,000 and other ores to France 





IRENE HAMAR EXHIBITS 





| 
| 
| 
| 





Irene Hamar, Brazilian sculp- 
tress who has lived in the United 
States since 1941, will open her 
fourteenth individual showing at 
the American British Art Center, 
122 East 55th Street in New York 
on October 9. 

The exhibition will include 15 
sculptures in marble, limestone, 
stealite and terracota, as well as 18 
“drawings in marble.” 

Works by Miss Hamar, who is 
Mrs. Henry P. de Vries in private | 
life, have been purchased by the 
Metropolitan Museum of Art, the! 
William Rockhill Nelson Museum 
of Art, fine arts and modern arts 
museums in Rio, Sao Paulo and 
Buenos Aires, and by many private 


collectors. 





145 PIANOS MONTHLY 
Brazil making about 145 | 
pianos a month. Of these 95 are 
made by two Sao Paulo firms and 
the other 50 by firms in Parana. 


is 





5.7% OF WORLD 
Brazil’s area is 5.7 percent of 
the land surface of the earth and 
just about half of the area of 
South America. 





Eucalyptus Oil 
Made in S. Paulo 


About 17 tons of eucalyptus oil 
are being produced annually in| 
Sao 


reports. 


Paulo, according to 
This 


around 500,000 cruzeiros. 


recent 


amount is worth) 


Sao Paulo’s production in 1948 
came to only some three and a 
half tons. Rio Grande do Sul also 
produces eucalyptus oil. 


——, 


Manganese Ore 
Shipments Rise 


Brazil may export around 200, 
000 tons of manganese ore this 
year, according to calculations 
made by Folha da Manhad, Sia 
Paulo newspaper. 

This would be about 50,00) 
more than in 1949 and about 58. 
000 more than in 1948. Practically 


all is shipped from Minas Gerais 
mines, although new development: 


in Amapa Territory and in Mat) 
Grosso are attracting the interes 
of buyers. 

The market price of Brazilia 
manganese ore has slowly bee 


rising in recent years. The 149, 


000 tons shipped abroad last yea 
brought in about 48 million crv 
zeiros, while shipments this year 
are running at around 350 cru 
zeiros a ton. 


Value Cr$70,000,000 


Income from sale of manganes 
ore abroad in 1950, if the ex 
pected total of 200,000 tons 


/reached, would thus be about 7 


million cruzeiros. 

Brazil has mined as much a 
451,000 tons of manganese or 
yearly, a record reached in 194) 
when wartime needs were press 
ing. 

With increasing steel produc 
tion in Brazil, domestic demané 
for the ore is also rising. It wa: 
estimated by Folha da Manhé 
that home needs this year would 
be around 35,000 tons. 


Brazil Making 
Its Own Drugs 


There are now about 1,100 phar- 
maceutical laboratories in Brazil, 
according ‘to recent reports, with 
facilities continuing to expand. 

Except for a few recent prod- 
ucts such as the antibiotics, these 
laboratories are now producing 
almost all pharmaceuticals and 
remedies required for the home 





| market. 


Brazilian raw materials in suff- 
cient supply for the domestic 
pharmaceutical industry include 
menthol, emetine, caffeine, theo- 
bromine, alcohols generally, and 
necessary nitrates, sulfates and 
acids. 

The first half of 1950 marked 
exceptional progress in Brazil's 
pharmaceutical industry, with ex- 
pansion of facilities by major pro 


| ducers a main characteristic. 
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ood Field for Tannery Investors Seen in Brazil 








Black-Wattle Bark 


In Southern Brazil an oppor- 
unity may await American 
leather manufacturers faced by 
rising prices at home for hides 
and skins and tanning ingredi- 
nts. 

Brazil’s South not only has a 
plentiful supply of hides and 
skins, but one of the largest actual 
and potential resources in vege- 
table tanning materials. 

In Brazil’s southern state of Rio 
Grande do Sul alone, there are 
perhaps 100 million black-wattle 
trees, source of acacia negra tan- 
ning extract, growing on planta- 
tions. 

Black-wattle bark differs from 
most vegetable tanning agents in 
that it can be used for prepara- 
tion of soft leathers. 

The tree from which it comes 
is of the mimosa family. Scienti- 
fically it is termed acacia mollis- 
sima or acacia decurrens mollis. 


225 Tanneries 
Leather tanning is already a 
highly important industry in Rio 
Grande do Sul. There are some 
225 tanning plants of various 
sizes in the state. 
Center for the industry is to the 
northwest of Porto Alegre, around 
the towns of Novo Hamburgo, 
Cai, Sao Leopoldo, Taquari and 
Montenegro. 
These tanneries also use a great 
deal of quebracho extract when 
handling heavier leathers. This 
extract is partly imported from 
Paraguay and Argentina, al- 
though much is grown in Brazil. 
Quebracho and black-wattle ex- 
tracts are complementary, since 
one is best for heavy leather, the 
other for soft leather. 
The black-wattle tree grows to 
a height of about 175 feet and will 
produce good tanning bark when 
six or seven years old. A good tree 
will have about five kilos of bark, 
dry weight. 
It seems to grow best in exactly 
the kind of soil and climate most 
common in Rio Grande do Sul. 
The Thirtieth Parallel, South, 
which 
Alegre, also runs through the sec- 
tion of Australia where black- 
wattle trees do well. 





|eontractor 


Resources May 


Be Solution for Leather Industry 





Grows on All Soils 
The trees grow fairly well 
even on poor soils, although, as a 
rule, the better the soil the more 
bark there will be. 

Whatever the soil, however, the 


- 


OE 





to be supplied by small farmers in 
the area, much as a cannery in 
the United States will contract 
for a farmer’s bean or pea crop. 

Small farmers in Rio Grande 
do Sul are exceptionally reliable 
and independent people, similar 
to the “pioneer” type of an earlier 
United States. 

These farmers will plant about 
half their land in _ black-wattle 


- 


One of Southern Brazil’s Tanning Factories. 


percentage of tannin in_ black- 
wattle bark seems to stay about 
the same, averaging around 32 
percent. 

The bark is now grown under 
two different systems. The most 
important one, commercially, is 
when the plantation is controlled 
directly by the tannery. 

The tanning company will usu- 
ally have a stand of some 600 or 
more acres of black-wattle trees, 
in lots planted consecutively so 
that bark will always be avail- 
able. 

Workers hired directly by the 
tannery may gather the bark, or 
the company may use contractors 
who supply labor for the purpose. 


Year-Round Work 


The existence of stands of dif-! 
ferent growth levels enables the 
or the company to 
maintain the same workers the 


passes through Porto|year around in the same general 
| location. 


The second method consists of 


icontracting for black-wattle bark | 


trees, also using the staggered 
planting system to ensure con- 
tinuing yield. They then sell to 
the tanneries at market prices. 

In both cases, black-wattle trees 
are planted, set out and cared for 
by hand, except for some cultiva- 
tion with ox teams before the 
trees are set out and when they 
start to grow. 

The first step is to place black- 
wattle seeds in hot water to crack 
or soften the hard shell. Then they 
are sown in beds about two inches 
apart and left uncovered. 


Set Out At 4 Months 

When seedlings are about four 
or five months old, they are ready 
for transplanting. This is usually 
done in the winter months of 
June, July and August, generally 
after a rain. 

They are set out about two 
yards or up to eight feet apart, 
and about 1,000 seedlings are 
enough for an acre plot. There 
are about six to eight feet between 
rows. 


For the first growing season, 
the farmer will sow some other 
crop between the rows, but by the 
second season the trees will al- 
ready be about 15 feet high and 
they will produce too much shade 
for any further crops. 

From the time the trees reach 
about 20 feet, nothing more is 
needed in the way of cultivation, 
but wise farmers hire men to 
make the rounds and rout out in- 
sect pests or tree disease. 


Harvest At 7 
Harvesting, when the tree is 
seven years old, is simple. The 
bark is stripped from the lower 
part of the trunk. Then the tree 
is chopped down and the bark 
stripped from the rest of it. 

The stripped-off bark is dried, 
then packed in big bales weighing 
around 160 pounnds each and 
hauled away to bark millers, who 
may be private firms or the tan- 
neries themselves. 

The bark is milled or ground 
in a sort of hammermill, and it is 
this powder which is used to make 
the tanning solutions for high- 
grade soft leather. 


Years 


Like many Brazilian industries 
dependent on domestic raw ma- 
terials, the tanning industry in 
Southern Brazil could be placed 
on a much more efficient basis by 
the introduction of more mechani- 
zation and more capital. 


Wood Good, Too 

Tanneries established on the 
basis of black-wattle bark could 
also be linked up with modern 
sawmills, to make use of the wood 
left over when the bark is strip- 
ped. Most of this is now used hap- 
hazardly for firewood. 

A Swedish firm recently took 
advantage of tanning industry 
possibilities in Southern Brazil. 
It set up modern installations in 
Montenegro, on the Cai River in 
Rio Grande do Sul, planted some 
four million trees and is already 
showing a profit. 

Tanneries can be established in 
many other areas of Brazil also. 
Black-wattle trees grow well as 
far north as in the valley of the 
Paraiba do Sul River, where Bra- 
zil’s great industrial centers of 
Rio and Sao Paulo are close at 
hand. 
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OPPORTUNITIES IN BRAZILIAN TRADE 


The Brazilian Government Trade Bureau has received the following inquiries from businessmen in Brazil, who desire to export or import 
the products listed below. These inquiries are published as received and no representation is made as to standings of listed firms. We suggest 
that the parties interested write directly to these firms, via airmail, as well as to this office, at 551 Fifth Avenue, New York 17, N., Y, 
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